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ENGLISH VERSION

Instructions :
(1) All questions carry equal marks.
(2) Answer any four questions.

1  Solicitor Kiyan provides to you the following Trial Balance 17.5
for the year ending on 31-3-2020. Prepare his Annual
Accounts on cash basis :

Debit Balances Amount | Credit Balances Amount
(Rs.) (Rs.)

Office Building 50,000 | Capital 50,000
Office Expenses 15,000 | Reserve for outstanding
Office Equipments 20,000 | Fee (1-4-2019) 10,000
Library-Books 20,000 | Outstanding Salary 3,000
Salary 15,000 | Apprentice Premium
Debtors for Fee 25,000 | (Received on 1-4-2019
Clients Miscellaneous for two years) 8,000
Expenses 10,000 | Bills of Fee 1,06,000
Cash Balance 5,000
Bank Balance 7,000
Travelling Exp. 10,000

1,77,000 1,77,000

Additional Information :

(1) Office expenses Rs. 800 is included in miscellaneous
expenses for clients by mistake.

(2) Interest is to be calculated at 15% on capital.

(3) Depreciation calculate on Office Building, Office
Equipments and Library-Books at 10%.

2  Rajan and Sajan are partners of Solicitor’s firm and partners 17.5

sharing Profits and Losses in the ratio of 1:1. Following is
their Trial Balance as on 31-3-2020 :

Debit Balances Amount | Credit Balances Amount
(Rs.) (Rs.)

Debtors for Fee 40,000 | Capital Account

Bank Balance-Clients 20,000 | Rajan 50,000

Bank Balance - Firm 18,000 | Sajan 50,000 1,00,000

Salary 90,000 | Fee 4,35,000

Office Expenses 30,000 | Advance from clients 10,000

Office Building 80,000 | Creditors 7,000
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Motorcar-Vehicles 2,00,000
Library-Books 30,000
Clients Ledger Alc. of

Misc. Expenses 20,000
Magazine Subscription 5,000
Misc. Expenses 12,000
Postage Expenses 2,000
Travelling Expenses 5,000

5,52,000 5,52,000

Prepare Final Accounts of the Solicitor’s firm for the year
ended on 31-3-2020 on cash base method and considering the
following additional information :

(1) Charge interest @ 10% on Capital.

(2) Provide 10% depreciation on Motorcar — Vehicles and
8% on Library-Books.

(3) Incomplete work at the end of the year is Rs. 20,000.

From 1-4-2020 partners agree to change their profit sharing
ratio is 3:2, then what will be the effect on profit ?

3  Mahesh purchased a machine on the date 1-1-2014 from 17.5

Rainbow Company Ltd. on Higher Purchase System. Terms
are as under :

(1) Rs. 85,000 paid at the time of Agreement.

(2) Rs. 1,20,000 paid First Annual Instalment.
3) Rs. 50,000 paid Second Annual Instalment.
4 Rs. 36,000 paid Third Annual Instalment.

(5) Rs. 33,000 paid Fourth Annual Instalment.
(6) Rate of Interest is 10% per annum.

(7) Depreciation at 10% per annum as per reducing balance
method.

From the above particulars find out the Cost Price of
Machine and prepare :

(1) Machine Account and Rainbow Company’s A/c. in
the Books of Mahesh.

(2) Write Journal Entries of each year in the Books
of Rainbow Company Ltd.
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4  On 1% January 2015, Aarav purchased a machine from 17.5
Manav on Higher Purchase System. The cash price of
machine is Rs. 2,90,000. Rs. 80,000 paid at the time of
agreement and three annual instalment of Rs. 80,000
each.

Depreciation is charged at 10% per annum as per reducing
balance method.
Prepare :
(1) In the books of Aarav
@) Machine Alc.
(1) Manav's Alc.
(2) In the books of Manav
@) Aarav’s Account.

5 A factory building is rebuilt with the cost of Rs. 25,00,000. 17.5
Original cost was Rs. 13,00,000. Proportion of Material,
Labour and other expenses is 5:3:2 and cost of Material,
Labour and other expenses rises by 15%, 8% and 5%
respectively. Use of old material in new building worth
Rs. 80,000 and is not included in above cost of Rs. 25,00,000.
Scrap material was sold for Rs. 30,000. In addition to new
factory building, a new Guest House at the cost of Rs. 8,00,000
was also constructed.

Calculate Revenue and Capital Expenditures and write
Journal Entries.

6 Maya Ltd. rebuilt her factory at the price of Rs. 30,00,00017.5
which had cost Rs. 14,70,000. The ratio of material and labour
in cost was 5:3 and ratio of Labour and other expenses was
also 5:3. The cost of material, labour and other expenses are
respectively 30%, 25% and 10% higher than the old
contribution. Old material of Rs. 50,000 were reused in new
construction, which are not included in the above mentioned
amount of Rs. 30,00,000. Rs. 15,000 are realized from the sale
of old material.

Prepare from the above particulars :

(1) Statement of classification of Capital and Revenue
Expenditure

(2) Journal Entries in the books of Maya Ltd.

(3) Replacement Alc.

(4) New Factory Alc.
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7  Shyam Ltd. has on 1% December 2020, Opening Stock of 17.5

400 kg material ‘RK’ of Rs. 2 per kg. The following transactions
of Receipts and Issues were made :

December Particulars Quantity | Total Amount

2020 (Kg) (Rs.)
4 Purchase 500 1,000
9 Issues 800 -
12 Purchase 1,000 3,500
17 Purchase 1,200 4,800
22 Issues 1,300 —
24 Issues 500 —
27 Purchase 1,600 8,000
29 Issues 1,000 —
30 Shortage of Material 100 —

Evaluate the Closing Stock According to the LIFO Method.

8  The following is a summary of receipts and issues of 17.5
Material 'BT' in a factory of Krutarth Ltd. during
December-2020 :

December Particulars Quantity Price per

2020 Kilogram |Kilogram (Rs.)

1 Opening Balance 300 10

3 Purchase 1,200 12

11 Purchase 1,100 14

14 Issued Material 1,500 -

16 Purchase 1,300 13

20 Issued Material 1,000 -

23 Purchase 1,200 15

28 Issued Material 1,800 -

The material issued on 14-12-2020 and 20-12-2020 was priced
on FIFO and LIFO basis respectively. It was decided to price
the issues by Weighted Average method from 21-12-2020.
Prepare Stock Register for Material ‘BT".
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